(717) 356-3551

Loan Modification Survival Guide

I WHY THIS GUIDE MATTERS

Getting a loan modification feels like a win — it stopped the sheriff sale and bought breathing room. But here's what most homeowners don't
realize:

50-60% 1 missed 30-50%

Of loan mods fail within 18 months Payment restarts foreclosure immediately Typical payment increase after a mod

A loan mod doesn't erase the foreclosure clock — it only pauses it. This guide explains the risks and what to do about them.

I THE 5 BIGGEST RISKS AFTER A LOAN MODIFICATION

Higher Payments From Day One — Most loan mods increase the monthly payment immediately. Arrears, fees, and interest get rolled into the
balance — and you pay interest on all of it.

Strict Payment Terms — You cannot miss or delay a single payment. Lenders watch reinstated loans closely and move fast. One slip and the
foreclosure case can be reopened immediately.

Escrow Increases — Property taxes and insurance adjustments often hit months after the mod is approved, pushing the payment up further
when cash is already tight.

Capitalized Debt — Missed payments and arrears get added to your principal balance. You're now paying interest on past-due debt — meaning
your loan is larger than before foreclosure started.

False Sense of Security — Many homeowners assume the mod "fixed" the problem. It didn't. The foreclosure risk is still there — it restarts the
moment a payment is missed.

I THE NUMBERS THAT MATTER

> 50-60% of homeowners default again within 12-18 months of a loan modification.
> One missed payment can restart foreclosure — lenders move immediately on modified loans that slip.

> Most payments increase from the very first month after the mod takes effect.

Example: A York County homeowner had $18,000 in arrears when they filed for a mod. Those arrears were capitalized — added to the loan
balance. Their new principal was $18,000 higher than before they fell behind, meaning they owe more on the house now than when foreclosure
started.
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The payment they couldn't sustain

A Lancaster County family's payment jumped from $1,200 to $1,725 the month after the loan mod. They used every dollar of savings to keep up.
Within 10 months they missed a payment — the lender refiled immediately.

One payment — loan mod gone

A York County homeowner was nine months into their loan modification without a single missed payment. A medical bill wiped out their reserve.
They missed one payment — the lender filed immediately to reinstate foreclosure proceedings. There was no negotiation, no second chance.

They thought it reset the clock

A Cumberland County borrower assumed the loan mod erased the foreclosure history. Nine months later, one missed payment triggered an
immediate restart. They lost $46,000 in equity they could have protected by acting sooner.

I 6 STEPS YOU CAN TAKE RIGHT NOW

. Read Your Mod Terms Carefully — Identify the new payment, escrow details, any balloon clauses, and exactly what triggers a default.

Budget for a Higher Payment — Don't assume the new payment is sustainable. Build in room for an escrow increase before it arrives.

Track Every Due Date — One late or missed payment equals foreclosure risk. Set a calendar reminder and pay early, not on the due date.

Rebuild a Safety Net — Even $50-$100/month saved creates a buffer. You drained reserves to survive foreclosure — start rebuilding
immediately.

Know Your Equity — Home value minus loan balance equals your safety net. Know that number and monitor it every few months.

Have a Plan B — If the mod shows signs of strain, acting early on alternatives protects far more equity than waiting for the lender to act first.

Want to make sure your loan mod sticks?

Free, confidential, and no obligation. A 15-minute call can map out your backup options before you need them.

Reply "YES" or call/text (717) 356-3551 - innov8tiverealestate.com
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